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Executl ve s ummar

Gl obal growth in 2025 has been surprisingly resilier

u

nprecedent ed eb@admdi n nhklest ment, particularly in the

United States. Despite ongoing trade tensions and p
massive capital Sowshdattamne,l dmifpa,stamudctur e
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ower uphghraayprecsvi ded a signi 2cant boost to economic
ctivity. This surge in Al i nvestment is expected tc
|l ower pace, into 2026, masking some of the negati ve
rade war and s@DbPogrnowigh.gl obal

Gl obal GDP growth is forecast to moderate to 2.6% in 2026 and
in 20ZHhe US is expectedubhdOWainthonhgyeat &, awhil e

Emerging Asia remains the global growth | eader, albeit at a s
eurozone is projectad.t9% deae 2MRt6e da ngr cawtnhi,| d rebound to 1.6%

in 2027. Latin America and Emerging Europe are forecast to ho\
Gl obal trade growth, after a temporary |lift in 2025, is expecHt
Trade grew by an estimated 3.5% 4orel202%8, gbodged by frontloadir
but is forecast to stagnate in 2026 before recovering to arourt
waruws i mpact, though Il ess intense thatml ook tially feared, conti
with tariffs and uncertainty depressing trade volumes, especi
and Asi a.

Advanced economies are set for subdhedUfrowth, with increasi n
economy i s running odr itwen tirmwe&st: mamtbusdantArlast s with

weakening momentum in the broader real economy. The eurozoneus
by resilience in services fwalmev esreallelc te xcpoaunnstiroines | i ke Spain, b ut
remains modest due to weak consumer sentiment and investment.
Emerging mar ket economies (EMEs) remaEMEsmoarree resilient but f a
forecast to grow by 4.0% in 2026 and 4.1% in 2027, with India
Chinaws growth i s expected to slow below 5% as export momentur
challenges persist. Many EMEs beinnesf,i tb uftr oamm ei natlesgor at i on i nto Al
exposed to US trade volatility, hi gher borrowing costs, and gl
A sharp declinehenfobofedbroefits of Al could trigger an abr uj
the current investment boom, resuhtthgsin a pronounced Al bubl
downssicdkeenari o, US tech stocks would fall by around 25%, | eadin
of household wealth and a sharp slowdown in consumer spending
invest ment, particul arHxypornt st hweo W ed ihdneod Ioignye ,sect or .

senti ment would deteriorate worldwide, and tighter financial ¢
the shock. The US tcolfluart hveoy!l da ndde prheeciFeeder al Reserve would be
forced to respond wiThhsawdutdohaweragkobat sGDP growth in 2026
an202b7y 1.4 percenfThgei pwaont swoul d be most severe for the US ai
maj or tech exPaoajbfeitesspnl Asvars would affect all regions.
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1 .Al

boom masks

| mpact

Figaré Policy

Economic policy uncertainty index, news-based
600

ufnrcem t rae md ry

I'n our July Outl ook we focuse 550 19
USinitiated trade war was exp¢ 00
economy. We arguewadrag dJiSn g cao:
forecast gl obal economic grow Y
400
That view did not come out of shock
was unprecedented, bringing t 30 orts of
the | argest economy in the wo 300 1 just
a few months. What was arguab .
uncertraowmnd @l obal trade poli 200
up over f-featras ftoarr itfifts from th
The economic policgflLabestdain 150
. 2019 2020 2021 2022 2023 2024 2025
to |l evel $ hfoseemabouei ng the Co }
. . Source: Macrobond
Business and consumer confide
mar ket turbulence and a fall Sin the USD excha_ngleI rate tzhda\zts
econd, an cr,uci a o, N we
foll owed could only be checked %y ?h_e U% ad_mlnlst¥at|0_n )
. g .F§calat|0n of investment in Al inf
announci-hgy ap®@WwWse i'n the tari S . )
centres, chips and power wupgrades
Six months on, the situhanohfeiamwadtumeretds oairte beexpgeot ed todgrow t
the global economy is showingfremiU$Bnt®7 Gihlilsi,omwei t h2ihikg , i & r i
attributable to essentially towomdsaicitmrasddi ti on t o aonpreixvpaetcet eAdl U
. .invyvest ment ,cover.i or_p,or ate Al R
First, as we document trade |fn t 59 s Ouetfl'loot’ érhge Cttrapde Wtrr1 has3
. . . ocyse s alrr@J Dder e r. o
continued, but with | ess |nten5|l{y qhan e v_plmsazqea rn958 y ?Le
. ; R ) aemite a surge in 024 of mere than
actual ef fecti we gtna rfii fcfa mitmppaor de d/velrst ‘ ted GDP th b 1
. inves ent 0gste .gr.o
to the announced nominal effecrhtv)e arllilftFZngSee_ setcﬁl%gsvx(4).y
. . . . .in in e sée se
Retaliation measambky @braa|mp(b%pema|tn q . M & xoi . Vi |
ener e spi over's oi CJa,i waau,n tVri i
target of the US trade war. E?/ﬁnttﬁese l\(/\/Fére rle?ax_edxtaga%er Ituhe
. . ) . a ave e r es in e value ¢
TruMp meeti ng?Monm eOwteabet.ariff.s, of tten al e_ac?y
. . . Exports framrt SSGO(E%UHE Us aye so
l ower than initially announceéj, W_retU’?gree v owi 20a25hos 0
. o] [ i gures. in | , agailn s
other countries as well as the ltlﬂ Dhitthodt triggering 9 P
. . . GDP rowt h. .
retaliation. Uncertainty around tYade policy has consequently
abatedl though it remains high
confidence, and even t.o S 0me Figure 1.2 Massive US inv
hae ecovered (see section 1. 2) o sents inUS. DSD il ce
investmentsin US, illion
hafsadadtihe USD rate has not f .
300
250
200
150
100
50
0
2023 2024 2025 (estimate)*
m Private (non-structural) investments
m Infrastructure capex (4 largest tech companies)
Sourkled St anf oiCeénteman Arti f i cAitaladlimtsel | i
*2025 estimate forbaseéeddaaweriamge sg rmeantteht e ch
private fixed11li rwé¢s tmadretds frmmHUS GDP fi g
't was reporteadryetUr ir8@acstulr yBS8ssent whmegtadmpevhiilre ttche US paused its own export
manage the shtttupas:i/o/nwww.ereeut er st.wcromdiwlor bdétes/ &mida period of a year.
ovedarar-befsreindtersu-mp awler-2 d 2641 0 We take the midpoint of the estimate of USD
2The pause on the reciprocal tariffs of up to 145% agreed in May was extended
for a year. Moreover, China agreed to pause its export controls on rare earth
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The othenendfitomed factor that epvieany ss taruognggsesrt i mgpoekpaansi on as wel |l
role is frontloading. What wehdwae enapersdsdr dii & ea as brige ainmd tarredenow r
bet ween the US and Asia especpadiltyi ve |Qr1L 21012 5r. e griho s doagain | ed

indpedvide a boost to economi~ ~~*F s e oo oL I -]
exporting countries, where pr 2
same thime predominantmegreéryans Figure 1.3 Manufacturing
accelerating trades tThd iampel Manufacturing PMI, seasonally adjusted, 50 = neutral

ishat after the boost, econom > e it
recover s.

Al investments in the US are I/\\/\ /\\_ t of
the tr amdtehevalS econom@ghaitcura ° A 0 f ,/AV‘_

may be |l ess intense than envi \/

neverthel ess @axpgladinvepd eANs owe

an import tariff is in essenc g4 meone
wi || ulti mately have to bear Ftially

importing firms may be able t
margins, especially df(saye breal

15%) . But ifniervms kil Iyeatttechigpt - poss poai -

on the tariff to thec'tcrmp:zbri)ent China, RatingDog — Euro Area — United States

consumer. This means that pri o crdombl and for
its products. I f the tariff ¢ m wi ||
a permanent hit to its profit =m~or~inrn-e Thoot i L it
investment. On top of this co nty as
tohe US t rTatdies padeiltcayy.s in sper Figure 1.4 Services remai

firms and consumers, as they Services PMI, seasonally adjusted, 50 = neutral 21 as
an increase in saviengs$ s&Bhripsse 60

what s currently at play 1in 1e Al
boom. Ot h

er countr i easgaitmsetn o tr
war i mpact, of course, as | ow 2conomy
in the world spills ovmeawnolde
. o 7\
facing the tax on ;wimphrttise aex \/7([ A\
i h

\[ N

China, whic does retaliate. \/
48
1.2 PMIs suppo
- - 2023 2024 2025
r e V I S I O n S China, RatingDog — Eurozone — United States
X i . Source: Macrobond, S&P Global
Forecasts are improving as th
turning mwtteod bseslrbweMml i mports and .
5 Conﬁumer c?nfldence ndi ataor on
temporary frontloading of activity. Conhfidente I d ca or s
. . . . somewhqt mL{tII"I% ttfe [BIO(I u;roem(ufmhgum
confirm our view of resilience; at eas broadly .
fact that they are ndgatipwe in all

Manufacturing PMIs have i mproyedn afnngl fadgre ¢ wi tPDisSs ldene/ceo m tmien u R it o e
territory in all r e gTihoen si n(dai bcoavtie@ r5s0 e gyrdel igwe et rledd .f or Thieat/S cons
even confidentl|l ybptoeidilvesismr tadetegdily cmspr evi ous wendw ooe&ke ,i tand

China. ,PNI £€hamnma helped by thereéieskdiithdi @¢icomiee, a®r nat surprise giyv
Il east pause, in the trade waramwaltywsitdeofUSt hdMatnud de twdr NngThes US
paramnger pressure because of {bBeppbwugoahgferisheée U8 &he& thus the
property sector, whoitlheehrearpohesiUFwa mar ket s

are soaring. Even the Europealn PIM'I i s _nor¥v in. posfltlve territory
al beit mafetgi aal byg cl i mb sincgnla't_neezveﬂzu_. Ll'rh!es_’l Zfruec S:nl r:V'S'
picture for services, which arrgern%'tn%ubsjle%’t 'tsrgcgt”‘rqe' a e'y('lva’r,a{
1.6). Fohetlhe gugtethe ss@mé&ppodr Emerg
‘“See | MF, WEO October 2025. We are awar e tghoavte rtnsneuwltta olgvéns tis tharsy
contributed to | ower consumer confidence
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AsiBarozone igr cwetvh sed. Bpwar d abygel yndue
to a revision of Irish GDP ani s o Me sAJngerthaQ mpeat\,sds urt
data. The Il atter is also obseéved in Latin America and

. ur economic projection rests on s
Emerging Europe where we end u wi t a 0. 4 t I her

. notably the ¢ tinuation of the Al

growth than enlvd 2fheetd hient daldeg. wa
; . . ttrade war that has eased but not f
i mpad¢tl mobe fully felt,i st hneutuepdvard revision

gl obcadimngut at O0. 2ppt. We expekitr gthe tAHe i WY eistvmexnttment boom in A
fixed as well as in infrastrutchaergpacede owe elmav e@ sd armnign a2 ®25 .t PRreis
abundant, driving.tBasedwandiinefuisggtygr ucture invesmiggdaduail lly be
reports and bank r &esvedr o wée eshegaws otmetnh é oned above. Al invest men

grow by another 38% in 2026 a@eur @8B88&n ¢ na r2d ablgaergmbdigloodm® n &aret IUYS and
in the US. thdesworseery t he US annodt Esmegngiifnigc adnstilay contri bute to gl
growt ht haaxsi sset to remain stromg, umet t hiagwdarhde rpewidsuicansvi ty enhan
of 0.2ppt and 0. 4ppt respectiwrdegrtainnt hEvenhiefr tlegy omscome mor
including the eurozone, the utpake dt 0 exvdtsu alnl y sbdreefsi tayt hies econo
pronounced. beyond our f or.eclatsti shotrheroenf ore pur

investment that is being banked on

Fi gus ewdrning from US con
OECD consumer confidence index, 100 = neutral Fi gur e 1.6 The Al boom i

104 ppt change real GDP growth forecast since Jul-25
Emerging Asia
102
United States
100 World
Eastern Europe = 2025
98
Latin America m2026
96 Eurozone
0 0.1 02 03 0.4 0.5 0.6
94 Source: Oxford Economics, Atradius
2022 2023 2024 2025
China = Eurozone == United States
Source: Macrobond, OECD
Table 1.1 Resilience in n
The upshot of this is that ex nds

Re al GDP growth, -aaj or mar ket s

up at a sti@an024rat exe8% (tabl e
2024 2025* 2026* 2027*

dragged downt hsgamtthe i (pladsesd) sl

GDP growth in the US, notably Eurozone 0.8 L4 0.9 16 1

l eader remains Emerging tAsuah United States 2.8 2.0 2.0 2.1

|l ower than |l ast year. The eur Emerging Asia 5.2 5.1 4.8 4.8

higher butatstd%ldumattea | rish Latin America 17 2.2 1.9 24

with Latin America andabBm2%®gi Eastern Europe 34 2.6 2.3 2.2
botolketter than | astl ygereorwt hl ni s2  Wworld 2.8 2.8 2.6 2.8
expected bt eol @eOnZdStuﬁ. 6%, wi t h u Source: Oxford E¢6némresasAfradius

growt h. Emerging Asia remains (ne yrowtil 1 eduerl dil wbelr Lt at a
somewhat |l ower rate. The euro%eanendsticimanedc het tradeomwnirnuese at ffi

a very muted gr owt.Heampa&t tter n hed ol t®.vi®éa sotf because of the capriciou
2024. Latin America and Emer gp algi &Ewr delee igiegoieh hasred & nb we s
to hover around 2%. This picthiogtechwpdttcmoaf madwesesa, | gxemmtnigen s n

2027, although the defence anidsimdirmfsaimraed ubye time eisrtanein st ii an o
Germany are forecast to pull teariozfonet grawhiheSad tfeel bhtor edlor ebjass
Such as in the casne (cfertme njoY%mpanitfsf from Brazil in order to

pressure that country to release its former president from insurrection charges
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u
n
e
t
r
o}

(@]

res of this year, edpevaildl I'y f
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We do not believe that an upcoming USgBowtemeTBatursedmsiaibough thellewal it hgrefore

of the US president to impose the set aonfd tarrriiffes 3a.s5%.ut in place will matter a | ot
The administration is bound to find ot’Sech|l bamsleardbees evco rseuabl sitsaen ttihaatte tthhee alveewriaegse.
Mor eovedrh, WD 90 billion income generatlt®d@5secomaers tohierati araundbdti0®nt wali | e in the | ¢
financi al incentive to keep them in plfaaclel absaowe, It.o a more nor mal level . This all r

8To ged &bfeefigures, nevwrei imbat hwiORBR5t hegladizal trade growth Itihkeelrye lcaotmewe loyu tl onve gtartai dvee
growttthe tr adehawareexd bhslbiogvi tillypas to faltheatkrso habf of 2026 is compared to the hig
on average over the last four months odr @wt2tb itm tahre ilvet tagr 3@ lffuldf y2e026 ttrraedre needs

positive growth in 2026.ecfThiom,i motasvhwmd avreg lee
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Table 1.2 State of the trade war

Bilateral tariffs US tariff Retaliation Start date

US and China  Effective tariff 36%, not smartphones, computers, electronics 30% on all US imports April 2025

35% on non-USMCA products, 10% on non-USMCA compliant . X
US and Canada’ 25% on automobiles April 2025
energy and potash

25% all imports, Mexican content, 10% on non-USMCA compliat
energy and potash

US and Mexico* No retaliation April 2025

US and EU 50% tariff on steel, aluminium, and copper, 15% on other goods No retaliation July 2025

US and ROW  Range of reciprocal tariffs ranging from 10% to 40% Most countries not to retaliate April 2025

Source: Oxford Economics, Atradius (* Hikes to be reversed mid 2026 after renegotiated USMCA trade deal)

What iis behind this trade booprtoduwct2d 2dnd owdad, rereattiaken oi mthat
we had expected? Unsurprisingtlagrni ftfther staene®®m nd atviematdeadw |i t

underpinned economic resilienltcevears @&@EMaprapywlehheer ea catsu ante | a v. e rTahgee
tariffs turned out | ower thant pkewiiontsd yaandu rcti-pax emp tsit dleo aannch &

a frointmd¢g oafd,aenxdp otrrtasde i n goodg fri ggluaMeesdt .t9ompAddr tantly, while tarif
devel opemorseticlhinlyan antici pate@hiha haswoetiwirant mdawut asti Ot her s

considering these factors in Tthe EU allas clhelt & xitfi Imecwteod aesvood o mied f
as well asf aglefdpootl i Briaczaill , the US e x
mar ket is of | imited relevance. So

Figu8 eTrlade growth |l osing similar duty of about 20%, keeping

Trade volume, g-0-q % each other | evel
12
9
3 Figure 1.9 Exemptions und
3 US tariff rate, %, 2025
© 30
=3
25
-6
9 20
-12 15
-15 10
Q1 Q2 Q3
2025 5
= World United States m Emerging Asia ex. China mLatin America 0
mEuro Area ® China uCEE Jan Feb Mar Apr May Jun  Jul Aug Sep Oct Nov
Source: Netherlands CPB, Macrobond —Actual =——Statutory
SourYeael:e Bud@xftorLd bE cltnroand icuss,

. . . Wi th he trade war wunfolding, busi
R_eSIIIence faCt_ors re\_/l'salﬁgod swiftly by trading goods bef
First, et wvs start moy el crjcektlangtl,;(é aT‘H)JI sdl‘aééff'lshis frontloading is

2) . The tiamiiif4fadw fiCh i maw abo”éuag rtuTHS {EILIJ surprising trade gr
tarwefnft from 20% to 15%, for JaRam fcre® B2t pa&Pt%I‘r’ng’urged in Nortt

These are headline figures. T&fﬂo@t? d drH t‘fje ryeétagéfitnhe wor l d

i mpl ement atiudrs. pCaryve rol e assu"‘beleat ,\hpa of nawllef@\mﬂaﬂpiiem;,PMls and

all imports into the US are exgempged, dngd u§1It iNgs S MA LGN E SAmer

and computer sadasMoq lealviefryi mo UPQ?[th enggé ienmaahidnsupgpl egsj
are excluded. This means thatvech':\incaléa Sar‘?’cli-’o ératréffcoﬁu?rsateaflue@tcgtoboYdegﬁ
near 6t est i maSedt bgbank, a Ca@ﬁ@'hﬁpdl E§PJdEhe apriekce owass ndeutea Itso i nf

The headline 50% for Brazil goLs; tocyvn tepcabcpﬁJlcéO%nooncct?el%h(?als.

nearly 700 exemptiomsoil nhcoéullemgendongye f

©“The i mpact ofs tfhuersteh efri gweraekse niedlo bgi ng¢'Geapedti tomk as u ¢ I ®aasf tYBheewi t hhol ding support fo

above what is-156H¢ .ndhms( 18%under scor ed nhdye eodb, s etrhvei ncgu rtrheantt tUhSe raed misni strati on does nc

a ghaept wewbat China records as exports tlbhevadeadyS,t anadclwhavetihes UScoerecmirdsobj ectives.

as imports from China now that the -small parcel exemption is abolished. Under

invoicing and reclassification also contribute to a |ower (actual) effective tarif
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dat a, the orders ratio (that aoerarsanmte sexteevn ©irarersf atshe rhutawcali otha
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cover all parts of the value ahaeélned atoimom awi Isli | hbeossuaneeded by
speciality gases to the machimhiersmprrowdmncdown thteocks, househol ds
semiconductors and the computiemps ratnAlf tseerr vtelriss tthhaa s ep oaverew tr ade
platforms and Al apphi dmerir dboar evotrd aiwntesd .ibfgNrow, neisho | be | ower than
accounted f orfre20a% eodf gtrhoewtAhl, Wlthdthe Uus
standing out due to frontload
rose by-086. 8%myng from China
servers and automatic data pr
Adrel atetdsi mpbo Mexico grew st.r
particularly in semiconductoer.s
related i mports grew at a -omor e
y). Growth was centred around
equi pment, refltedt iumpg rtahde nEJUde
i mports came from South Koreat2
semi conductors and teEasbmAsQga
including Thailand and Vietnapmr
gl obal supply chains, wmtlﬁ:hlm$
Thi s dihg@hdalnsa remains strongly
Al supply chains.
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emaining months of 2025 and 2
en be expected to resume in
bel ow g ITdbzadrs cGDsP fgorro withhe. i mp |
of the 1:1 GDP growth versu
een outline@®ut h(okikgwrid 1 .nl1 b)u.
re twofold. Tari ffs work to |
the damastihe sedtitdr high | ev
ainty reletpeal ity tvhiel |USu ntlriakde
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North Europe Asia Total Al-  Total non-Al : : :
America related trade related trade Re grona I Yo titensx pe ctiwerie m @i tmoiss

m2024  m2025H1 growth  growth of the trade boost originated. Tha
SourwTeQ, Atradius especially the US, and Asi a, inclu
Asian trade growth figures wil!/l be
towartchsero ec,hred mtiemggost t he 2025 exp
Not much trade growth i ngreWwtonfr e hat fades in 2026. In Nor't
I f we want to underpin our viawpamtihowl gi olbbiat t o atdlee wi Uhe of 5%
devewepshoul dwhceotntsle edseer f act or Euarogpeagr b wa Hd d be muted in the ran
sustainabl e. First lwe tahsi nakl rtefaddew amyeintt ¢ oglveanr a dne gilso bfaf ri ca, whi ct
the trade war wil/| unfold cant beshadbdblk @fr etdiade di btyeghati on and
continuation of its curmrehtststoamnce. I'n particul ar, trade
bet ween t he d&SndndkeClyi i change a | ot with the
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de man growt h, especially from Chi
(whi c inchadeecResasieal) production s
on top of strong pr e OPELt icomungaii res

d
Figul® I1ln breacthéGOP gfr dwt h

World trade, quarter-on-quarter % change, annualised

0 (figure 1.12). But onlbyarapepror ti on
day (mb/d) reversal of the Novembe:!
w0 reversal of the 1.6 mb/d cuts of A
i mpl emented yet.
20
Figut2 Mo respite for oil
0
Daily spot price, USD per barrel Brent
100
20
90
-40
2018 2019 2020 2021 2022 2023 2024 2025
=—World GDP = World trade 80
Source: Macrobond, Oxford Economics
70
60

15 Commodity pil =

2024 2025

to new equil i b s
Of the three prevailing ffdrheeWi tm poidagssrsngWwolbha@avericogoanyound US
trade war, Al investimenits tamelwdnmrood éwardi mignk the oil price wildl
that dominates in commodity magwkelts.arAdundavi@SDh memtpb.anAfter 202
frontloading play a |l esser rodxpedthedresutlhie isadkhadf chenmardd tlyei
pri cepsusahreed down, albeit indedditso amshsduemgeesepto leixttiemd !l tdhiatnuati on doc
envi sagwedt hat the trade war ishaege.intense. This trend is
expected to | ast over the for catsrt]ehsodlljglo)p ée not only does
exceptions thatPwewidiedvae It obea 0 ' ) .
equilibrium somewhatt llkorvaei rtehewaolyne proloer' t%Ut "OPEEVC octotumuttr i ferso m sn
energy hemad crisis. .Comlng.on stream. Ne.arly 50.% of.th

is comi ngOPEGMcoomtries, which inc!
While this outcome seems str aliighda fPakviag idga sa mued Iglm daesr |syeivreg a | coul
analysis of the trade war | mpMdartt h sAflreissa sand | nhateied, Amerr iowwa. JTH

Outlwekargued that the i mpactaofl 2beé7trewdehw@RECweeghtr oésnobn t|
from two oppramedgynfaordc easn,d s ubsautpiptl wt igocrmo.wt h | (exepaecitreg.) Auppdogh g
As demand in the gl obal economyt i spe@tSd anlall a@rdd mmPO Ph el tmbddle i n 20

restrictions in the US (and Chlnav), prices .come wunder
Howe eir, t i's |s met by we a k | d
downward pressure. This can cal ed d f ecCt
) . li<twehen 0. m (?] Jf m/ on a
tariffs. The price effect usdrks the ot he Waty w (EJR ir 6
. as forecast he and S EIA
up prices to passtorest.arTlhfefsdecmran(dommodl
effect dominates not | east baerceauesxepeccr |tca qbs L he figonus
' . may be 'al éhlnaas |r]:‘np\/s ayarrtd chuyl barri
exempted from the tariffs. . .
vehicles growth wi || restrain dema
oi | . d f econon?ies are not expected to cont
: prirce own rom OverT%%prpeSXJlt issurmd auts Isiukpeplly ,a ri sing
I'n Octoper the us govgrnment AH NP YRS E GgelaW&ELﬁﬁ]B/éaglﬁltl Qsth Da
on Rus§|an oi l companlies, tr'IgrgeeJl'tnagbIﬁw&)dwrﬁl/arsvpl ﬂ(reeéén'uré' ces proi
foll owingya He%®l (nwe since the beginning of
ye&The | atter reflected oversupply and relatlvely sl ow

“For this part we draw on the Worl d Co'ilnoids tdye dMairrkee tvga sOurtd to oskmo oMol | als Bsamikkes occurr
October 2025. and during the air strike on Iranws nuclear f
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U81atugraas| price surge goe?slss)inan production is forecast to
US gas pr i3c5e¥si nrcoes ee abr/liyg u2r,0e2veh.ibliztyi ng sanctions, the termination
EU gashpviecesakened, .l ilkemarhdasfedrimr Ajse@a@t s that are delayed.
l'iquified natural rgpas (tLhNeG)c ofnrtoimm eEwtr op e
has al most decoupled from RusBearewabl| ensat €rTadd gasC @@amanmr i ce
was given an impulse from theCdhalghprdiean@asr dr @ ma jarsed)&d raddarr Coriansas u r
secasr renewabl es powerfnbeeamepdrsacducctei camdrose and demand hardly
t or age waasp acietdyeEdur ope. Col delk as b anwmheiRlpe 6ftcerd 2027 recovery is er
emperatures in North Ameri caelad stor iexietrt edle mpmwa rids ps ets stus egr ow
n gas prices. Demand from Chfimra, aiers peean dail tliyo rfiomg ,L NEBVs waarsd dat a
ower rdaicudieodand and domefgrmisatiesd restrained. Renewabl eapoiwracr easi
roduction. Supply expanded, socwpreced.,aldryodinng hieit gt Spweanseye ICrddNIG) d e
xports were redirected from #AsdaChhion&urlbpwer Rpussedwaanti on is exp
roduction shrank further. drawdown of st oclkys.colunndtiray iwsh etrhee o
producbhnbdbhnnruieseeam Chinaws product i
expected to decrease in 2026.

T ® T T O —* »n

Figul® UWUS gas prices on t

US Natural Gas, Henry Hub, Close, USD US st eel pr i ce fall di storte
U;_DO/MMB’” China is the dominating force in t
, an input for steel. Il'ts prolo
ghed heavily on prices, alongsi
h &&St0Re tari ffs and the EUus r e
el i mport restrictions. Prices
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e
om Chi-nmws!l amiten policy, which s
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Chinese steel price recovery over
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Source: Macrobond, US EIA Fi gur e 1. 14 Uus steel pr i C

Steel price, hot-rolled coil futures, EUR

. . 1750
We expect prices to deviate f yver

the forecast period, with the [ eratin
026 and stabilising in 20 2cast
ecline by around 10% in 2 1250 ity
M@ oirmpr ovMeanwhi | e, compe
Asian and European markets fo
benchmark to follow the Europ 50

underlying decline as well . T ated on
tight Russi an telxyp oarvtasi,l asbul fef ilLcl 500\'\\,\\“,:*\

seasonal temperatures. J\(
) _ 250
The dominant picture for dema 2019 2020 2021 2022 2023 2024 2025

Asi an demand of fsets Russi an China SHFE = North European = US Midwest Domestic

remains weak in 2025 at 1. 4%, Source: Macrobond r

e forecast drearaindlon n Asia recovers with higher

dustrial activity and more Wematnhalel rpm ¢ Dloakirl seed oaf ter t
tural gas. Growth on the sufp®alk. sWhat jwe fogaeciastthe B is the
|l atively strong, driven by INbtremt wimeedcawiatni the thatt engdomin
ports coming onfitoma@at partFhealaxpyectshirdeimygsbedtani fhssaee
om the latter coumiiy awinlld Mhéioweyie whfaitces will remain elevate
e to a delayed expan€i0@B.ofO0m mafjloirnye el dWittoh m¢apacity use at

to

F o N

1000

o @ = 5 — ~
c - X 0O 9 S =
—

“Theampaign ai msttobroa@ampeompetition between Chinese firms
that |l ead to ever | ower prices.
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steel makers to invest in US crapattriityt,i ansgmagmnri mportcd i veomft héeU
US administration, i s not i n pmligrhmet WeAtk tdleemasmame eti inhe,r cexspor t
this conclusion. (and Argentina) rose, creating a p
. i ondw Dundstlsrae)le Ithe
Il ron ore prices rebounded rec&nt% due pem)}) g ﬁ eﬁ
ra| War expe d to
demand from the steel sector in na wh'er e ed.
. . ovehr the forecast h zon
This is not expected to |l ast. The weak recovery n demand
from the Chinese steamloirsedeéma
from el sewhere. The subsequen 5 %

Figut® Hoodepuipmewar | eve
Food price index, 2010=100

output from Australia and Bra
Al supports copper price 160
As to copper, the situatt hoinbrd
. 140
steel and iron ore. The commo 2r gy
transitiogams wvdeelflenacse Al infras:
grid expansion). 1lts price ha Y tarif
were imposed | ate ,pummes. rRmi 100

r
in 2026 and 2027 respectively
u

. . "
firms started frontloading abh «/\,/" August
Subsequentlyprhcesvérl | . An a 30 Feb 2022
. . Russian invasion
|l argest mines caused prices t o of Ukraine

2019 2020 2021 2022 2023 2024 2025

Other Food Index = Grains Index == Oils & Meals Index

Figul® Qopper needed for

Copper price index, 2010 =100
150

Source: Macrobond, World Bank

16 I n5ation worr.i

The picture of the gl obal economy

showscomptared to our July Outl ook,

has been more resil iiennttetnhséemi s i s d
75 waexpected trifanbes twdampoadW@htAly

invest ment boom. Policy uncertaint

significantly, althPrugrht lidadiempi ailse

50 of tariffs being i mphsadcbntubheedsS

2019 2020 2021 2022 2023 2024 2025 t he resilience, al bei Und[:eilmhcer ar i | y

source:Macrobend, M7 surprising trade gtrhoiwst hs dtnt i2025. W

commodity prices have continued to

Over the forecast period, priggse@té&dexPegitededd tr®d@iinsg MOKEj sa
or besyglwtehe broadly balancedpgxpggted supply and

demand developments. Demand is expected to rise only )
modestly as the Chinese constWVhatidhes tuhps iallj ymgan for inflat

outweighed by the demand fromthee&nlehdly We¢ aqhkoyligpnot worry to

100

defence and Al investments. Oull plut® gV weWh&s§ |aaydisndd mieriommirfyf s
condtread as well, with sever al' "mi%e s® %Mo MYy Wohed 1€ tliNgfrl gt T 0N s s
set b&®cks. espeelally seTrhvn|5|ctn|ssI ysnhéaauowea.we .
consider such an i mpul se not suffi
Food price fall comes togma'noneﬁ‘d"'wage“fw""e'cs'pec'f'C_af'f'y'
. . cau , a we ave s n, tari S
Food prices continued to decl %% aﬁete I h'% sumdmer e(Elgfufre .
. . . u c,es, a eman e ec in
1.16) . Grain prices (rice, whehtP'a 'td m.lzeq wer e down due tto
e ire i on
ample supply. Soybeans were t ARP 3 get of %thlnese
BFor exmmpks imdCRéle faace water scarcéetgnomy becomes more expensive. Moreover, the
®Such a spiral l'ikely triggers a monetmprriyc @ owd wlyd reraecdti @ na trhedg a tmawe pweel tttheef f ect |
economy towar dTlshias riesc ebsescimaumsfer a rhtee o= ewdi, tthe nhdiegnhc i e s .
inflation willdl have to raise interest rates restraining demand as borrowing in the
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Si x months on, it is worth reMomeadwerr,i nags tve2 ssahggere wiwn S fit ®p merd ¢ s t

we are wrong and inflation i nwhihlee USurftllaer ss wpp omrott adbd mes ttheom ¢
i mpact wi |l be | arge, also foexpdaet gytliodbmd. economy. Think of
hi gfielronger interest rates on_the doll ar. But we. have .
. . .. To what extent passing on of tarif
stronsgonrseat o believe téadrsfiwimiilngot happen, . .
. ) subject to widely ranging views: Vv
and even reinforcing our earlier vi.ew. .
I Md&n a l*%asnids al most 65% according to
First, theptk oweast fetoeed gtand coaThatanlda flop@owtrewl, @ kbnfirmed by thi

prices are a boon for the disiefd@helohMhpoweews , we shavoe seerssar
over the past few years. Theredontreadiacgobdoypall trijses tnffiom pdfiinegs ihtamse
suchafatser the outbreak of the pUlorgaierses ewatr eiss.not in the

cards fi ure 1.17). .
( 9 ) The above analysis focuses on the

essearceown dJgdalt means that economi
respond with tariffs wild.l not be f

Flpmen s i wy et ol 71 &e from that source. Witthitsheé hexcaptei

r:adlmemﬂat'o"'"d'ces'y-o'y%growm ; for the rest ionfctltuledel Bngo mlp@amr Eni on
| are good reasons to beliteovoe that w
8 i much about inflation in these econ
China, true, the country is i mposi
g US i mports.tBuythasheaclhuge trade su
. i mports, and thus tariffs play a m
China is in a defl ati oneaxrcyesesnvi ron
> z>— capacity in sectors such as steel|,
§: manufacturing pushing down prices.
0 ~ : an inflationary cycle would to a ¢
‘ the country %¥TFhims diedhldaitdiendny tthough
22020 2021 2022 2023 2024 202.’: 2026 2027 the recovery of inflation wi 1 onl
China — Euro Area — United States forecast horizon. For the eurozone
ROy economic growth, we also see only
ECB target of 2%, nfuelepde drboywtahn pancag
and the appreciation of the euro v

Second, of course, the taard fafts i mpnosed are sianificant

aboam 8% nominadaté fechewear e

hi ghern hteh @am e sati nt hpe tadctieasr ty eaf . Figui® USD depreciation h

to exemptions and other facto ands at

USD per EUR (reverse axis)

about 12% as we have seen. Mo 100 v,
t herae ciesctéeaente between the U!
trade war. I'n any case, the ¢ y from
Liberation Day shock. LoD
Third, the US dollar has stab is rele
because the depgawntaitli oJhultyh aw: 110
and as such a source of infla gn
exporters wild.l receive | ess | (the
usual currency in trade) and LLS 1i se
prices, strengtheningfrbe phe
i mport tariffs. The effect is 120 it has
become mor e pr onounced. Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
2025

As one may argue, the US econ Source: Macrobond
uncertainty | ower, and theref act
is | ower as wel|l. But we do not believe those effects are | arge
enough to get the inflationary cycle going. Data supports this
View. |l o eEnsian modest |l evel s close to, though still
above, the Fed 2% tampgetsiegshielne showi ng some
See | MF WEO October 2025. ®pDefl ation is ihtarméiunf drecas stethe demand def i ci

households and firms postpone spending, thus
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ﬁhé/r ise, it may tr
o) t hat Us fiscal

G, YLUMEL BTTY TR §hG
e

17 Fed to | oos¢én.furt,

With central banks focusing otnhceansz?Ajartli%g'l tar}]
) ) e section 1.18).

US) economi cdiarcetac fviiotoyn e tt ehrey p?lolcy,

i el ps Q’plaln w
. . . s mal | cut s, d i
especcioanicleyi nit ergeetsetp p eraatsher

straightforward. I't seems nottomucqnlgrlnosrea'bout to happen in the

eurozone, whi | e | osohsoeurlodmobnheet ac®dyri dpdo,l i & yri sk as it may be, we do
for the US, and, especiakhy, Chfimladi The $iurmplty omedasusd tthe sUS e
stand t hd otseestutofny. The answecrurirsen twer eaasrngiuseetn ehd¢h alh o o m, wi || have
it brcoaandl y the negati ve impact of the trade w
We observe that, in |line with t%her_lnflatlw%n, cthh ialroeuardy

rk t ff d d
JuDytlwekhave seen blyihd trea c151rctlc:h r?t h/ioneegltaanl;dvgnilo:yc rccnlonz |s tEls(
baskfi gbPe Lndeed, diascderwml y n ere ¥ ’

f T ché ) i ih | i
change in policy t htsemalilrm fctunte neede d, whéymiidn ttihreu epod i cy

I
z e .

0.25ppt amdtbeeU®Barginal one i Ciéhnear[,“aa Onelutrtwgrhersl_eeamtcels neither

us now take a closer |l ook at CW %Vcetlé‘r?ary u Sl%n

in these economies. r off 3 @?&m%ln t%e mldp0| ? r}

t t, this woul d raltleomoyllipdet Fed t
aggressive cuts wil/l move the
r,i twhriych coul d push inflation aft
ve the 2% on average. The reaso
i cy wonuptwlineee on top of the alread
ansionary stance of fiscal poli

ur o

FiguI®nly room for the Fe

Central bank policy rates, %, quarterly eop po
6 i

comparison witbpetihemgnFead, motrhee EC
raightforward setting. The rate
ocess have all owed have already
om that distorts the picture, n o
mplicates ,datdapassemiippl meddl i ng
tting is far away. Since the EU
riffs ithomet@dSianeod®nin the July
flationary tendencies seen in th
sentiallystcaeestbreel bicgliustre ec
the eurozone. Given that this h
sues, rather than | ack of demand
he ECB in this context. Its room
l'imitedlanywawwiyth a neutral policy |

Take the most complicated cas@l "8a¢y uysthggemed mechl,eogeglea |
above that the curténoulgavel fohlepithh® ¢eGFPpaisone therefore.

does not matter for the scena/_r\é'ot(;h@ﬁi,yv§’ SEe EHOANVNI 09t T OF 0.1pp
fl8yi eonftorrasmonet.atydpebi MRih@text of the policy rate already
deedbuibk the tariffs has altrtgeadd/utb_eemt pfaisrssetd soi”ght t hat all ow
e inflation bump we can ech?fCttﬁé’oﬁnoltihceytrae{tieffisnétsrd“d’lecrht to s
wer. This would allow the Fedpkht ROt ¢hRlisdettaly efd® G%s 00N owe
e second |l eg of its mandateneééltlilvéamptlrpé/rn@nits iCHid reindd Yof cas
ere i s itnasutfdicaoranltudiavel y ﬁl%%\ﬁ%m'?gﬁuf:h-hﬁvthe supply of money
aving the Federal Reserve Uﬂ‘d:rerrdv@iir{‘g aibrpéjttea{d"'eofexltc?\ﬁéritrPg it

ich the prevailing, somewhat,pergs il fidws Nh! &8d Lrhnil ¥ 59 m

ited States -trrerfdwegh se ftfheec tpsaisegd ogttarel fifee10lis 1 ow l eaving very

at the full i mpiase. hief gred @\EPrmaierdfdde in view of the zero |
rtainty about this is obtained, the Fed can be expected to be

0 — H
2020 2021 2022 2023 2024 2025 2026 2027

w o w - 9 ® O O - —+ o

= China ==Euro Area = United States

Source: Macrobond, Oxford Economics
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“The recently ammoiemtneod rBdw vieedMi ran, &I1Ssece chitaiprs :df/ wiwwe b ank of caamaal dyat oi¢2ad P2EG2 5/ 06/ st af

Economic Council of the Trump administ?Chen, Hongyi and Siklos, Pierre Ls.. (He025), E
thinks inflation concerns are overblownterest for China: Busi nesns naonad tFhiana nchieal Cy
immigration restriction poléerty @adthponahttp://dx.doi.org/ IWea2 3 8tadtkstsrinhé 40B8Br28nt i nfl
price index. China is around zero.
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of e dti sfautret her complicates podqi set g h e psho .
is that we expect Il i mited, ifiany ratFruSE LI pOI I C)

Meanwhil e the normalisation off nhdietralarget sfhe@tS Sy the

Fed tamBCB has cont i2u e dl h(efsieg wwreer el .
bl own up during the pandemi c Ibrectalues eprodc d chien @ ssedt ipanm cwe steasve ¢

by the central banks to keep pdlei ex oxnitoanm ees iarf | tolag wajt dr aenpd reo mi
l'iquidity. From a 2022 peak ofdewatrmalnd( &SmDoDorbetand ]| Chhinn a)we HhAhies
now below USD 7 trillion, ewitmandemipdé citnufrleatfioonthieseuwhhizom need

di storted by the more than 10Meanwli lod ¢hegremmeomntld ysawenehaed su
USD. The process is also cal lfeadr qtuleentv draitd wse & d grhd mineg :n.g WHEt her
which clearly iemasathgoddatwiwtehwhadvte esxeteenntanglover nments can afford

wi || be seeihmpot Shebedt yit haaue, wabk | di scuss now.
borrowi hga wmeavteeds i n tlhpaki wyt hat e But ) .
91 . e v Let us ,start with wt}at i s a}ppenln
recent signs of |liquidity conétral.nts I n. thég us I nan e
specially in hina, t{Bheo r saunpdp oFrrt
have emerged, causi nahp atl hoet nige d. té’ announc.e .
in |cBat_or, the govePwmieaoh exdlmadegs
process as per December 1. The EC i s expected to, continuge
. |nterest,pa5pments, shows . rather st
QT. As to China, we observe the o gos.lte.trs 51 qugn£ %gtlve
easin (QE) which is in Iinet Q/v(?t% ttrhlec nlr}ed §I 2% asrtllmuéus ?tn are
Iowatgsetti,n 4% for the L?S an(f only slightly 1o
g- we see only somébp)smpPpain(iabous da
(0.5%) whereas Italy is even runni
. (0.75%), signalling a contractiona
Floguz@ Qt and”QE therefore, governmentsofahei much I e
Central bank balance assets, USD trillion economies t han in the US and China

10

Figu2® US, China and Fr an
Government primary balance, % of GDP
-8

-6

-2
‘ il
2020 2021 2022 2023 2024 2025 0 l .-_
“H

IS

= China = Eurozone = United States

Source: Macrobond 2

m2024 m2025e = 2026f m2027f

Source: Macrobond, Oxford Economics, IMF

This picture of support can be exp
extent, by how much an economy can
that , if we | ook at our -taaBdPr dabi l
rat®iomly China can afford the high
economy thatbeiigpnrgour dedt | Y¥his is be

Chines-eddDePbtl evel, although increas
remained below the 70% threshol d f
set by the I MF (figure 1.24). For

di ffer etnhtes %wit hheshold for advanced
being breached at Etdmr icurwendo jtualc

2The reader may mdttent lpattheweastttelaadetanca®l ¢ nofi buti on of the government to economic ac
potential GDP) in previous outl ooks. Tfhoactu smeotnr ihcerdeo.es contain interest payments

by the government, which have nothing %We doeawiitshesptroadtwaighigsi gadocatand séthwiough. it i
It is suitable for discusbBiunogt (sdof fatirice hti)n tseursetsati npaabyinhe ntty ass sauepser cent age of GDP for e
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account the debt to the publiAs (whiChi rrax.cl whlaets weocd @ad isectulratt yt
funds andt NeHdiogse) he adeohutn dl O wetohn st r ai ned economynr emai nanger
(and not the 140% gross we uscef fo% ofef@DR.Nnckehe Chi cthapteov &r wrae
further argue that ftihsscuaplpror ¢ ndfuoilrd igrhg |telvele®o®dnomy in its transit
the economy is clearly not aflfeod d@bhdesi Ad, si rfvreasltheod ddsrua vét) ht.th o Tstc
threshold is somewhat stretchpdatdurrunos vtiha hea\giuley powh gii dins ed m
the US as thehgdeomamwi fhnansi iexordasiamgly put -tpdcBPBswuatei on whiecl
privilegeéttoal ewengore debt aetxpaedtoewdartdnrtuerreu;p qguickly to the
t . I tekxit t h it f
e ? clom S e posittion o anlfnltesdlﬁfbﬁeatslgﬂf{t%e fbettwadb
delicate. It does not haveatsucr Ipsrlvllsoegf ’recastSttlollkele debt
125% oifs@&MDPbeyond the thresho 3 for ag\éancea poup
. . au5|ngtqdetrat|oto cl i mb. F
economies. And its sTthllnsuIrruuschreI aS|sl£ls a_mrP e. )
. t he ed i st%refor 2026  wi I | al |
the case for Spain and Italy'chJnir\]“efWrOOf ttheelr " foaf\uorlsdiabiéllez{lo .
constraint, which is respectiverp.y 105%51 and a}cta yg(leSW(S%, Yy
L . tahrlff revenues that "are expecte
arcceurrent!l yl ij wisintghahbeoouwrt means. The odd one . .
. ) b*#llgn per annum owerll%ma)nfo'[)lebwase
oultere is Germany, which can %otofnsgmn%?i%aln?tb \glo/tofaG tacco
. 0
rati o bel ow afr@pw v iddia |l ymi t ed fi scal 9
support to the economy. Meanwhi l e the couwrftifroy dt Fatancan laéd &
continues to support its marginal/l
a declining pace. Like the US, thi

Figu22 @nly China can aff debt ratio. Franceisat eppectadtibo

Government debt as a % of GDP benefit from | ower interest rates

200 income. Worse, now that Franceus b
have risen, higher interést paymen

— reféeat a further increase of the d
forecast horizon.

100 We think Germany will maintain its
which is still facing | ®wi gulbws$ h.
iprovidedel atively muted when comp

50 spending on infrastructure and def
rising, overall support remains ra
this approaedumntsr ¥y hmegmains within |

e TamEny Italy S China boundaries of the EU rules with a

DR R0 e S eV The Spanish economy i s igeews ng r el

Source: Macrobond, Oxford Economics nee d Of su mp d n d @@w hnilocsht ne Ut r al in

) ) o and 2TOh2k7el ps to bring down the debt

The question then is how th'sfosrteacta?stfhgtjlsfoaA p.loHIS pdmtgodrpgé

devel op over the forecast hor\jviztoﬁ"ngt'c\frelnoﬁzblyplé;\huéroﬁth hﬁ’at c
economieshavdaet oleed above. OVELpaLl i bhy%BGffaitan government is
support is coming under |ncreasdr{1tg f&srepsrsl mary balance further
government is not providing any st

it is a reaénsthe proddaryi gusly higl
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19What i f the Al bbbl B Toiner

by
. This reinforces the | o
) currencies
b ur St S : because foreign exporters are now
. . . . their own currenc as well. This f
One of the majtdcra hadsesrgpolpdass @ Inisn .y
. . . thepmmblrtelve siderelextpod t@gosdoff 3
economicieuthabtokt he US Al |nv§§D a tr arata h hef fi tatcit n he
continues, al bei t at a sl ower paé; peht:a ?1 e seeﬁ in %62%
. . ma n )
|t is the Al i nvest ment s themselves, not so much as the fruits
of these investments, t hat- i sSibttilneg Fbeadn kreeds poord dfsvartwdt thdeh aschkoa Xt r a
term outl ook. lpptradfecompsared t.o Ththasselciomes despi
. inflationar i act of the USD de
This may be a strong assumptlon. V\}e theryfor% consider a . P
. ) monet%ry pollcfy stanc flrmly into
alternative downside scenario r'enawuri hS Cfoa{ll I| dselncnei f'incénhel as w
future benefits of Al falls and therefore the thhIeve ¥Jf

investments is not maintainedl. mpWecstkehaedtthg evmorsei fiodrn tyYS nan
the foll oweitnigcahly psoctenar i o, shawWichi®badhtuirhniifni @t t dplpts evotud rd vbeeu
downside effect on the globalt eicAMadboiBiPr iggiovahi ne ROE® tahel a f

us. i n 20fi7gure 1.23). The costs would
Assumptions of an Al bubugll"eeBﬂ'}omf"tho,'at'C“",m',“'at've 2ppt |
. ) 202 h i sh ohw ghlal%ghtes thhe Us ?co
First, tech stocks decline sharg a 8oncFrns over t % | eve
. . . Adr éte? eve 8gmepts. A§ gxplPrea
stock valuations in relation tno itnees (;thquJ§ econeorlnits or0 tI Oaré
firms falter. The fall isrea‘?l%’/ 5|%ra|fic nt,%¥ acbo%w1 \%5}3/0|n2
. A4§elat I nv e sotshse notf stochattheengl ne wc
That hapra@anged i mpact on the U, ecfonomx. o.nsumFr .
) Sl%nl I cantk smWauﬁa dcriwveul d al so s
spending slows sharply as househol d a_gveéllt takes a,hltl, .
. . . . i hit to DP, wit h i1an cnoanjpoaer|agbélecd i mp a
i mpacti ng tihnocsoemeh ihgolhuesrefhar tdifee har .
S expoF]tersu’ ecoponnes |l i ke Tai wan a
firimsvest ments fall as wel!/ now that caplta as become
more expensive. The fall is b 2en
after thetbeonshobabbl-2002. 26801

Fi gure 1. 2A31 |Ibrupbabclte obfur st i

f f we i h n mand .
€ ects € 9 ° us de and Difference from baseline GDP growth, ppt

Second, | owerre duuSc edse nthgnhde b d | f o1 us

especi al élyatoé d Agdoeocdlsi.n eT hsihso u | ¢

match the decline in US tech World

Third, business sentiment not Frozone tor It

declines more broadly in the Asia-Pacific

domestic demand as firms del a . ng

a wandee approach. The i mpact

the exftewmul nefabahcigltmar ket Latin America

sec.tolrn the US the overall -de 20 15 10 05 0.0 t o

third of t hat seen in t he ear Source: Oxford Economics, Atradius

Fourth, the stock market fall_has global ramifications, with th

vulnerability again axpesudreentt aneﬁf’f‘t&zonlev"\éolmoc# see a E’amlfax? h'_t

tech sector. The fall means tHh%% tRe! M tSH@NhblLERRGL I 4P REGTEHLT O

and consumer Ueynarmd.ﬁls]wfshlﬁtlikus {hfhlidre the economic impact for

|l ower investment | evel. Tight% |W%r'o"f&tba(?1rtneértdlchf ocuorndlo[r 05%&S ¢t

adds to these woes. cumul ative drag to P growth ther
from Mexico due to its close trade
us.

ATRADI US ECONOMDECBMBEBOROZ& 5
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2 Advanced etcomaBuereziom®Bati on
| ose momemt2uOnP @ onti nues t o nor

Advanced econemipest &rbeotnmeo Wyor soetr owt h i n the eurozd¥Wein s2®m2ro,j ecte
momentum jni R0@&ntrast to thefesosktladgd mbymeat sonmewhat 9%)o wears gtrhoew t
forecas,t asn tdudayUBsowenr Thear atreeg@dti ve effects of US tariffs bec
gr owtsh stil |l set to be strongeromprardprneviouus Jwl gx Wadtl @bk, the

though, with O.5ppt abhd@phddr ngy davit ch plpftd 20225 and 20T2hGeulrkespect

202We expect a return to 1.8%ofhrowehupwar®2GDPs nevée sebdahmidhe@025

202driven by stronger growth éxp&ctegeGDP groawvtihvem byehiagh i nv
nteIIectuaI Ad r d fheer tsyhresesudpawrase.d t

. . . i
The US economyoims t-wvmeleeias;lrtaglkly vi stlhomhreetffﬁaaz:tdttshee eeu:romzo
investment in Al and related infr r §0ve g em)eég g
. L eat re e U tarlff poI|c
weaknesses in tThhelolxsr\/eearlgeecr:\cauomnsodent%séafI The US and EU a reed on a tr
significant wupward revisthbhnst OS&hte rUiSfufS é;r{orwésht U qlmiorts (inc
0
yeaw.bppt) (0RPpThet weaker OUtJ[r?grkm%ceeyt?tnidcals) and 505 tari ffs
’ 0
the techandcdiumsdrreyas itrhege fUrSa@icIo@tgg}lo?the EU has made several conc
wi || k e eapr ogurnodwtz2h% per ydae thr uegdh’eZsO%?O.r the Urchase of US ene
eurozone i s experiencing stropnogerggrowth tm,anpexpecte Si X
. . commj tment to *nv‘élse moaege i agt &demd
mont hsLaagki.ng under the hoiod, W??hlEnp‘ngrb%ntredﬁ%tgrrisks and unce
intellectual property ||snvestméaontth irnemlaris%]rt%'ﬂ?’hr\gﬁgle%hare .ratn -
notoriously volatile. But there{euersoztohnzft hgrsne/gaedsr%é) r\gg?éaltor%e’runder S
US tariébeitnenreadawn ta‘hotrreasdeeend,ea} < .g
secusrtlatycuare still be adjusted.

curreéemtlpy ace t hatt Isedksets odwapne
uncer tTahignduy2 2wt h hasedbedmpp@@wurstries in southern Europe have
tod4%d .due to overperformance i mrtolwe hf inmosmte nmamt hd rofugthhe 025, with
year, but tdewet lundlerrdeghaeamgpsngepheexperi eomeé ngf the fastest growt
growth forecast for 2@pBhasnaheawogezdorad, 0sOpPpported by EU funds an
seen an upward revi giovzsh2Bto i tse GOHAT §Q3r epGBRB2t0I2nN5 t he eur ozone went
benefitrtesfidlomnt export gr owt hg-ofgor ancocwo,r dailntgh otuoght he fl ash esti ma

exports to the US havef obre emo sitdeonfeqaitti oviee & eirm ittlhoe yperi phery, suc
the Yyapmanaged to close a relBoirvedgglefnf boytfda thlieg ht rgaThleret h r at es i
deal withcomérd8ting it with dursosz opnuenust icvoer et aea W nitsiivitdpsablrave bee
many other countries in the remgowtnh rates in 2025. In Italy and

growth potenti al plus fiscal woes

mean that both countr ige s wdrhe cfoirreml
Tabl &ddR2ardced scodémsm@i endbmen countri ey agerccduiphictasdbnably good GDP

2026 growtnhiy Q3 (0.5%), but not in the

Real GDP growth, -avaj or markets Looking ahead to 20x®,eetdhea ecwrvez on
2024  2025* 2026 2027* expected to persist, although the

Eurozone 0.8 1.4 0.9 1.6 bet ween core and peripheral econom

United States 2.8 2.0 2.0 2.1 2027,

United Kingdom 1.1 1.4 0.9 1.3

Japan 0.1 1.0 0.6 0.4

Source: Oxford Economics, Atradius (* fo
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i guitTew-Lpeed i

ore and periphery GDP growth

recovery n

Y

high inflation t hwaotdy haolel at henyear
expedthe’tl. 3% Nat hbel ands in 2025 anc
Spaimfl ation in Germany has ticked

duehtgher servWwaegs gndéWwibhiaocel er a

2.0
several sectors such as healthcare
15 supporting price Wecreapees for avern
0 inflation of Ry 200 mmarGieso@@myl.t al y
Frafde bB&Yyrmuch lioidrati oWernbkt deosmest i
0.5 demand and subdued services inflat
inflation ratelihnthkeesextotmwbriyear
Co — p— — p— di fferences are | ifleleyetto aremai n,
W Periphery m Core nor malisation of inflation to rate
Core:Gomans, Hanes Nethariande, Ausis, Belgiurfiiand eurozone countries.
Sour@xef:ord EcoAbOmBds us
) ) ) L Fi gu2lenf2l ati on continues
Il mproved senticomaomi showst he efn
quarter Tohfe 20uzS0.zone compo site Eounl;?iigt?oeninofflca:rinop:nentstoHICPianation
Managers I ndex (PMI) for ©Octo %
themxpected hpamsindly t htehe es 11;
performance of the services s 9
showing a mes®fmithedmaj or eur 3
countSpaeisn i s the,stugpptorpgerdf dryr &
angol i d domeslttiahyl eGammalngyo ar i
experireasi higpendce serbvihaere smec ;3
weaker perfor mancé€l hien seartu fmeeam 2 |||||||||||||I|
France is | dgei hg wethkintess in é||||I|I||I|||||I|I|| i |||||||||I|I |||||||| |||| II“II
manufacturing and services. -1
Despite senti ment bein gdereN ’ 2018 2019 2020 2021 2022 2023 2024 2025
a weakening of agx@wt h amd20 & = All-Iltems = Food, Alcohol & Tobacco mNon-Energy Industrial Goods
growth start t ohosusoenh alodvns p evrh CEEEy  CSERiEs
remains subdued due t oatmh @dhwagcho SourEwrostatradius
I evel o.fUng a Kie nEgusr ewvd@lSI, see | es
to growthef AbvMbolomof the Al i nvest ment has
been concentrated in a few | aECB Usaltdsreg «rygahiesahasnsef f ect i
Whi |l e wenwiosmbugret se in invest meputr janrgo uintds tdcet ober meeting, the EC
corrmamr,ope can benef itto fardoomp ti tpsh leriegapdwirnaefseSss depbel . rate has r ema
techndalhopwgh its tldepeubaz i &Jdulnye t hTihse yE€a®BN.vi nced that the curr
to bopstdiutanidviltiyft growth bypabodly Oslppfficient to hold infla
0.2ppt per year #n the next 1{5e yihder Sccentral bdok | oonieip@me: ntt o
appr aaah wi I I furtheri nfeldautcieonr at es
I n5ation continues to noprrmjadcits$ ens fall substantially bel
Eurozone headli 28 Nowvednbtgroing waiyrent |y inmtECHB ef craseast s.
fromOthefbiegureptiTbk in inflat]i n ainl .
dr i vaeaan sbmalgler pne ative contrilrbﬂuet iﬁlo%n%fraosm ee¥1deerd reIrnivceesst.ment und
L L g' . Emergency Pur(:nhasgey PDrogramme (PEPP
Core iffhfatabonlondi ng feonoeldreg’ryalanneg:i. . . .
stable at 2.4%. The disinflatwolnI epr't(:ecsosntilnnueesrvti()cers‘alhnavelsgltaltthed
in recent months but with wa sesegtrOF\?VL%rhcq%s%_lirogsraf\rprg? ﬂ,ﬁp ) 8\/
2026 we expect i’t wi || res mrﬁontvhs,tthréeClgmlfjnk?raulnr]\%r%%behyssahne%atvehraasge
,’ 'p. Y UF?leSS bil'l'ion pgr mont h t the c
expeaotf | ation inhotheercragezd®né&% this year
foll owew ibry d%m 2027 anot her -SIX years before the balan
pr-eandemic | evel.
There gre notabl e d'Vergenc_e,sDabteat\_Wgr?n_byr?llOlrer?cfirr?gzoanr?d credit st
countTrhieesNet her | ands am@lspawrgllg]%|urr1teg|c]_%% ECBus Q3 2025 bank I e
#0Oxford Economics (2025), Eurozone: Benefits of Al boom will take |l onger to
see. Oxford Economics, October 2025
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credit standards on business doramer &t g$ t @rraendd eudnierxappepertdeada fiyt.i n t h
Perceived risks related to thti gtcommenérct aiuntl yv.okTicomtt rli drudiemdg t oo
tighter credit standards, witlkedmpmienguirmeeadt memth pleavrrd wod hol d.

geopolitical uncertainty and modc&st chO.nh% citredr ¢ s @ riard ei rtv & tdmearst
reasons$. sCaediards for | oans t2. L%ytisirsvere tightened in
Ger many, while they remained unchanged in Italy, France and

Spain. Eurozone banks reportelgalbrocmangreajrkreqdiitsstgarna_ajrudalIy S
on mortgage |l ending and a modeHea@tlead @htmdr Gt 0ins CHMESWIMEY s o me
loans. The easohicyfhamsnkebpygdPd &#n Sy pPPPrd for the business econ
recovery in bank lending, witthy dpdsedrol dyvdrentddmege ryiesdrnsg. byt eas
2. 6%-oynganr in September 2025,2@ng tdendizny itw OPN The job vacanc
f

inancial corporations growingf btyotbas!9 hat are vacant. However,

crossuntry differences, with relati
Trade war t &keord st alnld otthe Net herl ands and Belgium, while
invest ment s countries report comparatively | ow

Gl obal trade growth remained Galrpanysihqgdypy dxos|iijtdtran .med i2apt2e |

Eurozone_export growt h Wasnal\ﬁle a{loé)éjs eé”‘t dégt% quc?re{tlng trend

guarter in Q1 of 2025, Iargeltyhedueeurléjzér{eadae fé%ﬂél{’&@&)&e Ioltrlﬂf

us. Irelandu’.s expo.rts ar e estéJna\}eeyd tnodlcaaeobenefgétéaéi r*theto mu

most frtolmod&diomg, with p05|t|v8XBgE?8E§0ﬁgs TF%UEH BBran Commi s s

Germany and Bel gi®inmm Q2mo negx pootr Sctations r% icator ticked up i
ear

ind
contracted mildly due to negagé'lvoewpﬂ%sp%c& g%rf%%ts from lier
front| (ofaidg®Base2.t o the frontloading of exports in

Ql,eewpect a positive, but mod
eurozone of TLhi6s% iisn f200k2E50. Woe tB A4 Fi g@4Empl oymenteghiowed d
export ignr o2wtzhé as payback ef f«
. Employment, g-0-q % change
lead to a slowdown in export 125 g

e
a

l'ikely to pick up again, refl bal tra
1.00
Fi gu3Ex Ratrda sUS decl ined du 075
effects from earlier fron
0.50
Export growth by destionation
y-0-y % change
60 0.25 II I I
- a1,
40 I
20 -0.25
— -29%
20 -0.50
10 2018 2019 2020 2021 2022 2023 2024 2025
Wz Source: Eurostat, Atradius
o ;
-10
0 The unempl oyment rate, at 6.3% (Se
Jan Mar  May Jul  Sept Nov Jan Mar  May Jul  Sept one of its | owest l evel s in recent
2l2s 2l2s unempl oyment will remain | ow in 20
— Rest of world — United States — Intra-EU — Total continue t o be S i g ni ficant di s par i
C P A e l evel of unemptoyYymémnerenSescare na

) the start of 2025, unemployment ra
The first half of 2025 saw conrsf;léjéadr?tbljleesoé@éﬁlééysﬁglrgl Ietdaly
; .

investment with strong growthtﬁég Qllncor e@oéch arpdcc?uﬁtralreps with |
contract, omhiicnh Qas most !l y dr'Ge(?r}nathX/ gﬁt!ﬂ%é allhédttléfeljlnands

Il relandus intell ect. uaAIdeJrstdrplemgtyfmrnvest ment s

vol atiwhdaty remains is modest investment growth. Many
25European Commi ssion. (2025). European Economic Forecast: Autumn 2025 (lnstitutional
Paper 327). Luxembour g: Publications Office of the European Union.
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Private consumption continuedr dtoi griow talmé de weakeme nigs projected
consumer confidence in the fiamsd ©h@2IED726 p202nka.r iReyald rh oviesne bhoyl her
di sposabl e income continued tdefiincirtea.s eWh daeddmbr camatsiuaneirs pr oj e
confidence deteriorated, a | arme2@at.t of this additional i ncome
d. t W o Il d t t h | it f
was saye age grawua y a JRSI Inaqjor eureozrgr?elcgur?tries, exce
|l ower inflatookingorwdrdators oint. to a _furth(?r
. .deterdamnatheir bu %jeth bal?nce sinc
decel eration of wage growth in 2&)26_. However, Wé cinflation
. pandemi c. TI’F]IS.tI’en i s partlctlllar
still bel ow wage growt h, consumer suw EPu&c asing é)ower i's st I,
. . Nethehrl rh S, and "Ger many, where fi
set to incrbaseal ho®w®826orTa somewhat |%her
. . Weebkze(nsaede fH).faugear2ch from Oxford Ec
private consumption aqrdo DRFN 2. 6 (1.5%) . . .
points out that fiscal sustainabil

compared to 1.3% in 2025. .
throughout thecegwmosandninhe euroz

Of mhpor eurozoQepaicobunttances,oecbuwittrhesheri sks remain contained
mo st rcoobnussutmptio(rB.g4r%)w'/atnhd2(2256%iisnks now match those of the perip
202&mpl oyment growth remains

f
AE gyhdrldveerr doeficits pose the m

Itho
consumer spenwhinigegien | Sipaanieim s e s . .
pen g e sustainability threat, simulations
governmentaltssenn[slf.leysathefeeuroFone S
. . . . %so vul nerable to rising term pre
countcronessuy,mpt i omidrdeswtnte wihse r e et ween
. . . suspJJIy Tshhiosc kbsackdrop coul d also cor
1% anidn 22002 5) phepensavagnd ol ess I i"d
. scope to respond to future shocks,
empl oyment growBh|l owetricbuasempodol on . .
. . . agment dare more | ikely to be hig
growtnh countries |like Italy, r r‘kce an Germany. .
mar ket s r n relatively calm, al
. . . . eripher countrleerfna ebandpgprehdt
Fiscal sustainability rpslr<p ave r.ea P
) } expeé cte tourctohngtlcnounenng orears. |l nve
At the eurozpornemalreyveblu,dlgsertemmeleceqr]g tt that the ECBus Transmission
to remaln cﬁmomgwmpmradﬁmmlsZOrﬂe(arrhlalﬁérve as backstop, should a se
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